The Dot-Com Crash: Chloe's Virtual Pet Venture

It was 1999, the year of Britney Spears' "...Baby One More Time", frosted tips, and everyone
asking "Who let the dogs out?". The Matrix was bending minds in theaters, and kids everywhere
were glued to their Tamagotchis and Furbies. The internet, accessed through screeching dial-up
modems, was exploding, a digital Wild West teeming with possibilities. Chloe, a 16-year-old with
a passion for all things tech, was caught up in the frenzy. Armed with her JNCO jeans and
butterfly clips, she spent hours exploring the burgeoning online world, convinced she was on the
verge of discovering the next big thing.

"Mom, Dad," she declared one evening, her eyes gleaming with ambition, "I'm going to invest
my babysitting money in the next big thing!"

Her parents, bless their hearts, were supportive but skeptical. "Just be careful, honey," her mom
cautioned. "Not every internet company is going to be the next Google. Maybe you should talk
to Sophie Fintacore, our financial advisor before you invest."

Chloe brushed off their concerns. "Sophie's so old-school," she scoffed. "She doesn't
understand the internet. This is different, Mom. This is the future!"

Chloe gathered her friends, a group of equally tech-savvy teenagers, and they spent their Friday
nights huddled around Chloe's computer, researching potential investments.

"I'm totally buying Pets.com stock," Chloe declared, her eyes glued to the screen. "They have
that adorable sock puppet mascot, and everyone loves pets!"

"What about Webvan?" her friend Emily chimed in. "They're going to change the way we
grocery shop forever!"

"And don't forget about Boo.com!" another friend, Sarah, added excitedly. "An online fashion
retailer that aimed to be the "world's first truly global online fashion store.!"

The girls giggled and dreamed of the riches that awaited them. Chloe, feeling particularly bold,
invested a hefty chunk of her savings in Pets.com, buying shares at $11 each. She was sure
they would skyrocket in value.

Chloe: mutters to herself as the modem screeches "Come on, come on! Load faster, you stupid
dinosaur!"

Chloe's Mom: "Honey, what's all the racket?"

Chloe: "Just trying to figure out if | can still afford college, or if I'll have to become a professional
virtual pet sitter."

For a while, it seemed like Chloe was a financial prodigy. The stock prices of her chosen
companies soared, and she spent countless hours refreshing her browser, watching her virtual
portfolio grow. She even started fantasizing about buying her parents a beach house and



retiring before she even graduated high school.

But then, the bubble burst. The Nasdaq, the index that tracked many tech stocks, began to
plummet. Companies that had once seemed invincible started laying off employees and shutting
down. Pets.com, Webvan, Boo.com — they all went belly up, their once-promising futures
evaporating like a dial-up connection on a busy Friday night.

Emily: "I can't believe we lost all our money on those virtual pets! What were we thinking?"
Sarah: "l guess we should have invested in something more... real."
Chloe: deadpan "Yeah, like a website that sells invisible clothes."

One afternoon, Chloe sat at the kitchen table, staring at her computer screen in disbelief. Her
portfolio, once a source of pride and excitement, was now a sea of red. Her Pets.com shares,
once worth $11 each, were now trading for pennies.

Just then, her dad walked in, a concerned look on his face. "Chloe, honey, what's wrong?"
Chloe sighed. "Dad, remember that website | told you about, the one that sells virtual pets?"
Her dad nodded, a puzzled expression on his face.

"Well," Chloe continued, "it turns out they're not as popular as | thought they'd be. And neither
are any of the other companies | invested in."

Her dad chuckled. "So, let me get this straight. You invested your hard-earned babysitting
money in a website that sells virtual pets? You can't even take them for a walk or cuddle them!"

Chloe: sheepishly "Well, at least they don't poop on the carpet.”
“Oh, Chloe. | told you to be careful. Maybe next time you'll listen to Sophie."

Suddenly, the doorbell rang. It was their neighbor, Sophie Fintacore, the financial advisor Chloe
had so adamantly dismissed. She had heard about Chloe's misfortunes and came to offer some
words of wisdom.

"Chloe," Sophie said gently, "I'm sorry to hear about your investments. But remember, even the
most experienced investors make mistakes. The important thing is to learn from them."

She went on to explain the importance of due diligence, diversification, and long-term investing.
Chloe listened intently, realizing that perhaps her parents and Sophie were right after all.

As Sophie was leaving, she turned back to Chloe with a twinkle in her eye. "And Chloe," she
said, "next time you're thinking about investing in a company that sells virtual pets, maybe
consider buying a real one instead. At least they'll always love you, even if their stock price goes
to zero."

Sophia: "Well, at least you learned a valuable lesson about investing."



Chloe: "Yeah, | guess so. From now on, I'm only investing in companies that promise flying cars
and hoverboards. Those are definitely the future."

Sophia and Chloe couldn't help but laugh. It was a painful lesson, but one that would stick with
her for the rest of her life.

The Dot-Com crash was a harsh reality check for many investors, young and old. But for Chloe,
it was also a turning point. She went on to study finance in college, eventually becoming a
successful investor herself, always remembering the valuable lessons she learned from her
virtual pet venture and the wise words of her neighbor, Sophie.

Actionable Item for Students:

e Research Before You Invest: Chloe's story highlights the importance of thorough
research before investing. Take the time to understand the company, its products or
services, its financial health, and the overall market conditions. Don't just follow trends or
get caught up in the hype.

e Seek Advice: Be bold and ask for help from knowledgeable adults, such as parents,
teachers, or financial advisors. They can provide valuable insights and guidance.

e Learn from Mistakes: Everyone makes mistakes, even when investing. The key is to
learn from them and not repeat them. Use your experiences, both good and bad, to
become a smarter and more successful investor.

Remember, investing is a journey, not a race. Start small, learn as you go, and always prioritize
long-term goals over short-term gains.



